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Industrial Production Inflation UnemploymentGrowth

Current Account Balance
(12 months, Billion USD)

Budget Balance
(Monthly, Billion TL)

CBRT Interest Rate*Foreign Trade Deficit
(12 months, Billion USD)

USD/TRY 6.85 Gold (USD) 1,768 

June-20 EUR/TRY 7.68 Oil (Brent) 41.2 

BIST - 100 116,525 Benchmark Rate 9.4 

4.54% -31.4% 12.6% 13.2%
1st Quarter 2020 April-20 June-20 March-20

40.2 -3.3 -17.3 8.25%
April-20 March-20 April-20 May-20

July 2020



GLOBAL ECONOMY HIGHLIGHTS

1 The FED did not change its policy rate at its June meeting and kept it remained at the level of 0-0.25 percent. It

was stated that asset purchases will continue at the current pace for foreseeable future.

2 GDP growth of Euro Region for the first quarter was revised to -3.6 percent from -3.8 percent. On the other hand,

European Central Bank announced a new facility to provide Euro liquidity to non-eurozone central banks.

3
Central banks continued to expand their balance sheets in June to support the economic activity suppressed by

Covid-19 pandemic. The IMF emphasized that the negative outlook of the coronavirus outbreak on economies

differed from other economic turbulence periods, while revising its global growth forecast for 2020 from -3

percent to -4.9 percent.

4 In the Sustainable Recovery Plan published by the International Energy Agency, global energy investments are

expected to decrease by 20 percent in 2020 due to the weak economic activity caused by Covid-19 pandemic.

5 The Bank of England (BoE) did not change its policy rate of 0.10 percent and it was stated that The additional

bond purchases will take the total value of the central bank’s Asset Purchase Facility (APF) to 745 billion pounds.



TURKISH ECONOMY HIGHLIGHTS

1
The CBRT has decided to temporarily (until the year end) suspend the enforcement of the rule of having adjusted

real loan growth rate below 15 percent for the banks with a real annual loan growth rate above 15 percent in order

to be able to benefit from reserve requirement incentives.

2
According to the information obtained from monetary and banking statistics released by Central Bank of the

Republic of Turkey, foreign exchange reserves decreased by 2.2 billion USD and realized as 53.2 billion USD in the

week of June 19. During this period, gold reserves increased by 792 million USD to 38.4 billion USD.

3 The calendar adjusted industrial production decreased by 31.4 percent on an annual basis, and by 30.4 percent

monthly.

4 Consumer Price Index (CPI) increased by 1.13 percent monthly in June and by 12.62 percent on a yearly basis.

5
Negative effects of Covid-19 outbreak on global economic activity have been observed also in Turkey’s foreign

trade balance in May. Thus, foreign trade volume decreased by 34 percent annualy and realized as 23.4 billion

dollars.
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GLOBAL MARKETS

ECB announced new liquidity facility for non-euro central banks…

EUR/USD Parity

Selected Countries - Stock Exchanges

Selected Advanced Countries - Policy Rates



GLOBAL MARKETS

Upward moves were observed in gold and oil…

Gold Prices (USD)

Selected Emerging Markets - Exchange Rates (Monthly Change, %)

Oil Prices



GLOBAL MARKETS

The IMF revised its global growth forecast downwards…

Selected Advanced Countries - 10-Year Bond Rates

CBOE Volatility (VIX) Indices

Selected Advanced Countries - CB Balance Sheet Size (2007 = 100)
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FINANCIAL MARKETS

Positive trend has continued in BIST-100 Index…

Exchange Rates

BIST - 100

Compound Yield of Benchmark Bond (%)



FINANCIAL MARKETS

The CBRT’s total gross foreign exchange reserves decreased…

CBRT House Price Index (Annual % Change)

5-Year CDS Premium

CBRT Gross Reserves (USD Million)



GROWTH

Turkey’s economy grew by 4.5 percent in the first quarter of 2020…

Sources of Growth on Sectoral Basis

GDP Growth (yoy, %)

Sources of Growth (% contribution)



SUPPLY - DEMAND CONDITIONS

Industrial production decreased by 31.4 percent in April…

Confidence Indices

Industrial Production & Capacity Utilization Rate

Unemployment Rate



INFLATION

CPI was realized as 12.62 percent in May…

Special CPI Aggregates (Annual, %)

Annual Inflation (%)

CPI & D - PPI Percentage Changes



FOREIGN TRADE

Foreign trade deficit was realized as 3.42 billion dollars in May…

Export - Import (USD Million)

Trade Balance: Energy/Non-Energy (USD Million, 12-months rolling)

Export - Import & Percentage Changes



BALANCE OF PAYMENTS

Current account gave a deficit of 5.06 billion USD in April…

Balance of Payments (USD Million)

Current Account Balance (12-months rolling, USD Million)

Breakdown of Net Capital Inflows (12-months rolling, USD Million)



BUDGET

Central Government Budget posted a deficit of 17.3 billion TL in May…

Central Government Budget (TL Million)

Budget Balance (12-months rolling, TL Million)



CBRT

The CBRT kept interest rates unchanged…

CBRT CPI Based Effective Exchange Rate (2003=100)

CBRT Policy Rates (%)



BANKING SECTOR

The CBRT made a revision about reserve requirements…

Lending Rates (%)

Banking Sector Credit and Deposit Volume (YoY % Change)

Deposit Rates (%)
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BANKING SECTOR GENERAL OUTLOOK

2015 2016 2017 2018 2019 May-20 Change (%)*

TOTAL ASSETS 2,357 2,731 3,258 3,867 4,491 5,283 17.64

TOTAL LIABILITIES 2,357 2,731 3,258 3,867 4,491 5,283 17.6

SHAREHOLDERS' EQUITY 262 300 359 422 492 546 11.0

RATIOS (%)
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SUMMARY MACRO DATA

GROWTH 2014 2015 2016 2017 2018 Sep-19 Dec-19 Mar-20

INFLATION (%) Apr-20 May-20 Jun-20

LABOR MARKET FIGURES Jan-20 Feb-20 Mar-20

FX RATES(1) Apr-20 May-20 Jun-20

FOREIGN TRADE BALANCE(2) (USD Billion) Nov-19 Dec-19 Jan-20



SUMMARY MACRO DATA

BALANCE OF PAYMENTS(2) (USD Billion) 2014 2015 2016 2017 2018 Feb-20 Mar-20 Apr-20

BUDGET(3) (TL Billion) Mar-20 Apr-20 May-20

CENTRAL GOVERNMENT DEBT STOCK (TL Billion) Mar-20 Apr-20 May-20




