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Industrial Production Inflation UnemploymentGrowth

Current Account Balance
(12 months, Billion USD)

Budget Balance
(Monthly, Billion TL)

CBRT Interest Rate*Foreign Trade Deficit
(12 months, Billion USD)

USD/TRY 7.76 Gold (USD) 1,887 

September-20 EUR/TRY 9.09 Oil (Brent) 41.0 

BIST - 100 114,524 Benchmark Rate 13.2

-9.91% -0.9% 11.7% 13.4%
2nd Quarter 2020 July-20 September-20 June-20

43.1 -14.9 28.2 10.25%
August-20 July-20 August-20 September-20

October 2020



GLOBAL ECONOMY HIGHLIGHTS

1
In its September meeting, the FED announced that it would continue its asset purchase programs
while keeping the policy rate unchanged between 0-0.25 percent. Powell reiterated in his
statement that interest rates will remain at current levels until the average inflation reaches a
moderate level of 2 percent.

2 While the European Central Bank did not change the interest rates, it revised its 2020 contraction
forecast for the Euro Area from 8.7 percent to 8 percent.

3
The international rating agency Fitch revised its global growth forecast for 2020 from minus 4.6
percent to minus 4.4 percent in its Global Economic Outlook report. In the report it was stated
that economic activity, deeply affected by the coronavirus epidemic, has recovered stronger than
expected.

4
The manufacturing industry PMI index of the Euro Area in September rose from 51.7 to 53.7
points. With the increase of 2 points in the index, the biggest improvement of the last two years
was recorded for the Euro Area economy.

5 While the producer price index increased 0.1 percent on a monthly basis in the Euro Area, it
increased 2.3 percent on an annual basis.



TURKISH ECONOMY HIGHLIGHTS

1 BRSA announced that the Asset Ratio has been reduced from 95 percent to 90 percent for
deposit banks and from 75 percent to 70 percent for participation banks as of October 1.

2
The CBRT raised the policy rate by 200 basis points to 10.25 percent in its September meeting.
The Committee assessed that the tightening steps taken since August should be reinforced in
order to contain inflation expectations and risks to the inflation outlook.

3 The current account, which had a surplus of 1.99 billion USD in the same period of the previous
year, posted a deficit of 1.81 billion USD in July.

4 While the calendar adjusted industrial production increased by 4.4 percent on annual basis, it
increased by 8.4 percent monthly.

5
According to the announced New Economy Program, the growth forecast for 2020 remained
positive at 0.3 percent. The inflation was projected for 2020 as 10.5 percent and for 2021 as 8
percent.
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GLOBAL MARKETS

The FED kept the policy interest rate unchanged…

EUR/USD Parity

Selected Countries - Stock Exchanges

Selected Advanced Countries - Policy Rates



GLOBAL MARKETS

Fitch has released the Global Economic Outlook report…

Gold Prices (USD)

Selected Emerging Markets - Exchange Rates (Monthly Change, %)

Oil Prices



GLOBAL MARKETS

Signal of recovery in global economies...

Selected Advanced Countries - 10-Year Bond Rates

CBOE Volatility (VIX) Indices

Selected Advanced Countries - CB Balance Sheet Size (2007 = 100)



TURKISH 
ECONOMY



FINANCIAL MARKETS

New Economic Program was announced…

Exchange Rates

BIST - 100

Compound Yield of Benchmark Bond (%)



FINANCIAL MARKETS

The CBRT's gross foreign exchange reserves decreased by 738 million 
dollars weekly…

CBRT House Price Index (Annual % Change)

5-Year CDS Premium

CBRT Gross Reserves (USD Million)



GROWTH

Turkey’s economy grew by 4.5 percent in the first quarter of 2020…

Sources of Growth on Sectoral Basis

GDP Growth (yoy, %)

Sources of Growth (% contribution)



SUPPLY - DEMAND CONDITIONS

Recovery in industrial production has continued…

Confidence Indices

Industrial Production & Capacity Utilization Rate

Unemployment Rate



INFLATION

CPI was realized as 11.75 percent in September…

Special CPI Aggregates (Annual, %)

Annual Inflation (%)

CPI & D - PPI Percentage Changes



FOREIGN TRADE

Foreing trade deficit was realized as 2.7 billion dollars in August…

Export - Import (USD Million)

Trade Balance: Energy/Non-Energy (USD Million, 12-months rolling)

Export - Import & Percentage Changes



BALANCE OF PAYMENTS

The current account deficit was ralized as 1.82 billion dollars in July…

Balance of Payments (USD Million)

Current Account Balance (12-months rolling, USD Million)

Breakdown of Net Capital Inflows (12-months rolling, USD Million)



BUDGET

Central Government Budget posted a deficit of 28.2 billion TL in July…

Central Government Budget (TL Million)

Budget Balance (12-months rolling, TL Million)



CBRT

The CBRT revised up policy rate 8.25 percent to 10.25.

CBRT CPI Based Effective Exchange Rate (2003=100)

CBRT Policy Rates (%)



BANKING SECTOR

The BRSA lowered Asset Ratio as part of normalization…

Lending Rates (%)

Banking Sector Credit and Deposit Volume (YoY % Change)

Deposit Rates (%)



BANKING SECTOR 
GENERAL OUTLOOK



BANKING SECTOR GENERAL OUTLOOK

2015 2016 2017 2018 2019 Aug-20 Change (%)*

TOTAL ASSETS 2,357 2,731 3,258 3,867 4,491 5,846 30.17

TOTAL LIABILITIES 2,357 2,731 3,258 3,867 4,491 5,846 30.2

SHAREHOLDERS' EQUITY 262 300 359 422 492 567 15.3

RATIOS (%)



SUMMARY MACRO 
DATA



SUMMARY MACRO DATA

GROWTH 2014 2015 2016 2017 2018 Dec-19 Mar-20 Jun-20

INFLATION (%) Jul-20 Aug-20 Sep-20

LABOR MARKET FIGURES Apr-20 May-20 Jun-20

FX RATES(1) Jul-20 Aug-20 Sep-20

FOREIGN TRADE BALANCE(2) (USD Billion) Jun-20 Jul-20 Aug-20



SUMMARY MACRO DATA

BALANCE OF PAYMENTS(2) (USD Billion) 2014 2015 2016 2017 2018 May-20 Jun-20 Jul-20

BUDGET(3) (TL Billion) Jun-20 Jul-20 Aug-20

CENTRAL GOVERNMENT DEBT STOCK (TRY Billion) Jun-20 Jul-20 Aug-20




